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Council of Canadian Academies
Conseil des académies canadiennes

PRIVATE SECTOR INNOVATION:
CALL FOR COMMENTS

The Council of Canadian Academies has been asked the following questions by the federal
Minister of Industry:

How should the innovation performance of Canadian firms be assessed?

How innovative are Canadian firms, and what do we know about their innovation
performance at a national, regional and sector level?

Why is business demand for innovation inputs (for example, research and development,
machinery and equipment, and skilled workers) weaker in Canada than in many other
OECD countries?

What are the contributing factors, and what is the relative importance of these
contributing factors?

An Expert Panel on Private Sector Innovation has been appointed by the Council of Canadian
Academies to address these questions. The panel would welcome comments from the public on
the issues before the panel. Respondents are invited to provide their input via answers to
some or all of the specific questions below.

1. Deadline and Where to Send Responses

Please send your responses by Friday, May 30, 2008.

Responses are likely to have the greatest impact if they are restricted to, at most, four pages,
plus appendices if appropriate. Responses should be sent by email to
innovation@scienceadvice.ca, or alternatively by regular mail to:

Marie-Noélle Ip, Program Director
Council of Canadian Academies
180 Elgin Street, suite 1401
Ottawa, ON, K2P 2K3
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2. Specific Questions

The Expert Panel on Private Sector Innovation welcomes, as input for its deliberations, your
responses to any or all of the following questions:

1.

2.

6.

3

What do you understand “innovation” to mean in the business context?

Why is business innovation important? What is the link between business innovation and (a)
productivity? (b) job creation? (c) worker incomes? (d) international competitiveness?

How should the innovation performance of Canadian business be assessed?

e What metrics/indicators are most important?

e What are the most significant gaps in the available data?

e Which benchmarks - e.g. other countries; exemplary companies - are most relevant for
Canada?

For which industry sectors in Canada do you believe innovation (on average) is seriously
lagging the international competition? In which sectors does Canadian innovation
performance tend to be on a par, or better than the competition? (Please provide reasons
for your beliefs.)

In light of your response to question (4), what are the factors mainly responsible for either
Canada’s lagging innovation performance or for its better performance? (The relevant
factors will typically vary among industry sectors; among firms of different size and state
of maturity and type of ownership; and across regions of the country).

What is needed to foster an innovation mind-set in Canadian business?

. Publication

The final report of the Expert Panel will list the individuals and organizations that submitted
comments. We may also publish, electronically or otherwise, the comments submitted along
with the final report of the panel. We may contact contributors for clarification or follow-up
meetings.

Please indicate clearly:

e Whether your response is a personal or institutional position;

e |f you do not wish your submission to be made public;

e |f you do not wish to be identified as a contributor;

e |f you do not wish to be contacted by the Council of Canadian Academies in relation to
your submission. (The Council will only contact those parties that are identified by the
Expert Panel for follow-up after review of the evidence).

Please feel free to circulate this document to others who may be interested.
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About the Council of Canadian Academies (www.scienceadvice.ca)

The primary mission of the Council of Canadian Academies (“Council”) is to provide a source of
independent, expert assessments of the science that is relevant to matters of significant public
interest. The Council thus facilitates access to the best available scientific knowledge with the
objective of informing public debate and decision-making.

Council studies are undertaken by independent panels of experts appointed by the Council.
Panel members serve voluntarily, without fees or honoraria. The Council provides staff support
for expert panels and covers the cost of panel meetings and other costs incidental to the
expert panel process. All assessment reports of the Council are made public in both French
and English.

The principal client of the Council, at present, is the Government of Canada. The Council has
agreed to undertake up to five assessments per year on topics proposed by the government. In
future, clients could also include provincial governments, non-governmental organizations,
foundations and possibly the commercial sector. The cost of studies, other than those
proposed by the Government of Canada (as referred to above), would be funded by these
additional clients.

The Council is a not-for-profit corporation. It became effectively operational in March, 2006
with the support of a $30 million founding grant from the Government of Canada. The grant is
intended to support core operations of the Council for ten years.

The Council’s Member Academies are: RSC: The Academies of Arts, Humanities and Sciences of
Canada; Canadian Academy of Engineering; and Canadian Academy of Health Sciences.
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A panel of experts (see below) has been appointed by the Council to analyse and report on the
guestions posed by the federal Minister of Industry - “How should the innovation performance
of Canadian firms be assessed? How innovative are Canadian firms, and what do we know
about their innovation performance at a national, regional and sector level? Why is business
demand for innovation inputs (for example, research and development, machinery and
equipment, and skilled workers) weaker in Canada than in many other OECD countries? What
are the contributing factors, and what is the relative importance of these contributing

factors?”
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